LAND TITLE FOR BUSINESS OPERATIONS, LAND TITLE FOR
BUILDING CONSTRUCTION AND THE RIGHT OF UTILISATION OVER LAND
(Government Regulation No. 40/1996 dated June 17, 1996)

THE PRESIDENT OF THE REPUBLIC OF INDONESIA

Considering:

a. that land plays a very significant role In the life of the Indonesian nation or in the implementation of national
development carrled out as a sustainable effort to realize a just and prosperous society on the basls of Panca-

~sila and the Constitution of 1945; ) ‘

b. that, therefore, the regulation of the control over, ownership and utilisation of land must be better geared
towards guaranteeing orderliness in the land laws, land administration, land utilisation and lard and environ-
mental upkeep so that legal certainty in the land sector in general can be realized;

c. that in connection with this, it Is deemed necessary to lay down further stipulations concerning land title for
business operations, 1and title for building construction and the right of utilisation as meant in CHAPTER Il of
Law No. 5/1960 in a Governmeent Regulation;

In view of:

1. Article 5 sub-article (2) of the Constitution of 1945; ‘

2. Law No. 28/1956 on the control over measures taken against the title over estate land (Statute Book of 1956
No. 73, Supplement to Statute Book No. 1125);

3. Law No. 29/1956 on regulations and measures concerning estatate land plots (Statute Book of 1956 No. 74,
Supplement to Statute Book No. 1126);

4. Law No. 5/1960 on baslc regulation of agrarian affairs (Statute Book of 1960 No. 104, Supplement to
Statute Book No. 2943);

5. Law No. 16/1985 on apartment houses (Statute Book of 1985 No. 75, Supplement to Statute Book No. 3317);

6. Law No. 24/1992 on spatial layout arrangement (Statute Book of 1992 No. 115, Supplement to Statute Book
No. 3501);

7. Law No. 4/1996 on a mortgage on land and land-related objects (Statute Book No. 42/1996, Supplement to
Statute Book No. 3632);

Government Regulation No. 10/1961 on land registration (Statute Book of 1961 No. 28, Supplement to Statute
Book No. 2171);
DECIDES
To stipulate:

THE GOVERNMENT REGULATION CONCERNING LAND TITLE FOR BUSINESS OPERATIONS, LAND TITLE
FOR BUILDING CONSTRUCTION AND THE RIGHT OF UTILISATION QOVER LAND

CHAPTER |
GENERAL PROVISIONS
Article 1

Referred to in this government regulation as:

1.

2.

Land title for business operations, land title for business construction and the right of utilisation over land shall
be the rights over land as meant in Law No. 5/1960 on basic regulation of agrarian principles.

The right of management shall be the state’s right of control the authority of whose exercise shall te delegated
in part to a holder;
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A certificate shall be the evidence of a right as meant in Article 19 of the agrarian basic law;

4. Incoming money shall be an amount of money which must be paid by a right recigient upon the bestowal of
land title for business operations, land title for building constrution and the right of utilisation «nd trieir exten-
sion as well as their renewal;

A land conveyancer shall be a pbulic official vested with an authority to draw up land deeds;

A right/title extension shall be the extension of the validity period of (a) particular right/title without aitering the
requrirements for the bestowal of the said right/title;

7.” Title/right renewal shall be the bestowal of the same title/right to a holder of the title/right over land which has
been owned with land title for a business operation, fand title for building construction or the right of utilisation
after the expiration of the validity period of the said title/right.

o »

CHAPTER Il
THE BESTOWAL OF LAND TITLE FOR BUSINESS OPERATIONS
First Part
The Subject of Land Title for Business Operations
Article 2
Those entitled to possess land title for business operations shall be:
a. Indonesian citizens;
b. statutory bodies established pursuant to the Indonesian laws and domiciled in Indonesia.

Article 3
(1) A holder of land title for business operations who no longer fulfils the requirement as meant in Article 2 shall be
obligated, within one year, to give up or transfer the said land title for business operation to another party fulfiil-
ing the requirement,

(2) If within the period of time as meant in sub-article (1) the said land title for business operation has not been
given up or transferred, the said land title for business operation shali, owing to the laws and the land, become
state land.

Second Part
Land on which Land Title for Business Operation Can be Bestowed
Article 4

(1) The land on which land title for business operation can be bestowed shall be state land.

(2) In the event of the land on which land title for business operation shall be bestowed being a forest area, the
bestowal of land title for business operation can be conducted after the status of the land as a forest area has
been removed.

(3) In the case of the bestowal of land title for business operation for land which has been controlled with a partic-
ular right pursuant to the prevailing stipulation, the stipulation of the said land title for business operation can
be enforced only after the giving up of the said title has bean completed pursuant to the procedure reguiated
in the prevalling laws.

(4) In the event of the land on which land title for business operation shall be bestowed having on it plants and/or
a building owned by another party whose preserce is based on a legitimate right, the owner of the said ouild-
ing and plants shall be given compensation to be borne by the holder of the new land title for business opera-
tion.

(8} Further stipulations concerning the provision of compensation as meant in sub-article (4) shall be laid down in
a Presidential Decree.

Article 5
(1) The minimum area cf land on which land title for business operation can be bestowed shall be five hectares.

(2) The maximum area of land on which land title fgr business operation can be bestowed shall be twenty-five
hectares.

{3) The maximum area of lanc on which land title for business operation for a statutory body car be bestowed
shalf be stipulated by the Minister with account taken of the consideration of the authorized official in tha
business area concernad, and with consideration being given to the area necessary for the most efficient
implementation of a particular business unit on the business area concerned.
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Third Part
The Coming into Being of Land Title for Business Operation
Article 6
(1) Land title for business operatlon shall be bestowed in a decree on title bestowal by the Minister or by an
appointed official.
(2) The stipulation concerning the procedure and the requirements for an application for the bestowai of land title
for business operation shall be further regulated in a Presidential Decree. :

Article 7
(1) The bestowal of land title for business operation as meant in Article 6 sub-article (1) shall, by way of obhgatlon
be registered in a land book at the Land Office.
(2) Land title for business operation shall come into being since its registration in a land book at the Land Office
pursuant to the prevailing laws.
(3) As evidence of title, a certificate of land title shall be given to a holder of land title for business operation.

Fourth Part
The Period of Land Title for Business Operation
Article 8
(1) The land title for business operation as meant in Article 6 shall be given for a maximum period of thirty-five
years and can be extended for a maximum period of twenty-five years.
(2) After the period of the land title for business operation and its extension as meant in sub-article (1) has ex-
pired, the title holder may be given a renewal of the land title for business operation on the same land.

Article 9
(1) Land title for business operation can be extended at the request of a title holder if the following requirements
are met:
a. theland is still under good management in accordance with the condition, nature and purpose of the
bestowal of the said title;
b. the requirements for the bestowal of the said title are well met by the title holder; and
c. the title holder still fulfills the requirements for being a title holder.
(2) Land title for business operation can be renewed at the request cf a title holder if the following requirements
are fulfilled: ‘
a. the land is still under good management in accordance with the condition, nature and purpose of the
bestowal of the said title;
b. the requirements for the bestowal of the said title are weli met by the title holder;
c. thetitle holder still fulfilis the requirements for being a title holder.
Article 10
(1) An application for the extension of the pericd of land title for business operation or its renewal must be filed at
the latest two years before the expiration of the period of the said land title for business operation.
(2) The extension or renewal of land title for business operation shall be recorded in a iand book at the Land
Office.
(3) Stipulations on the procedure for an application for the extension or renewal of land title for business opera-
tions and its requirements shall be further regulated in a Presidential Decree.

Article 11

(1) In the interest of investment, an application for the extension or renewal of land title for business operations as
meant in Article 10 may be undertaken at the same time as the payment of the incoming money stipulated for
this purpose when the application for land title for business operation is first filed.

(2) In the event of the incoming money having been paid at the same time as meant in sub-article (1). the exten-
sion or renewal of land title for business operation shall be subject only to the imposition of an administrative
fee the amount of which shall be stipulated by the Minister after obtaining the Minister of Finance's approval.

(3) The approval for being able to grant an extension or renewal of land title for business cperation as meant in
Article 9 and details of the incoming money as meant in sub-ariicle (2) shall be set forth in the decree on the
bestowal of the land title for business operation concerned.

Fifth Part .....
(To be continued)
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LAND TITLE FOR BUSINESS OPERATIONS, LAND TITLE FOR BUILDING
CONSTRUCTION AND THE RIGHT OF UTILISATION OVER LAND
(Government Regulation No. 40/1996 dated June 17, 1996)
(Continyed from Business News No. 5879 pages 184 - 20A)

Fifth Part
Obligations and Rights of Holders of
Land Title for Business Operations
‘ Article 12
(1) A holder of land title for business operations shall be olbigated to:
a. pay incoming money to the state;
b. carry out the businesses of agriculture, estate, fishery and/or animal husbandry in accordance with the
designation and the requirements stipulated in the decree on the bestowal of the title;
c. utilise for himself the land with land title for business operations in a good manner in accordance with
business feasibility based on the criteria stipulated by technical government agencies;
d. construct and maintain environmental infrastructures and land facilities in the environment of the land with
land title for business operations;
e. maintain land fertility, prevent damage to natural resources and maintain sustainable environmental capaci-
ty pursuant to the prevailing laws;
f. submit an annual written report on the utilisation of the land title for business operations;
g. return the land on which land title for business operations is bestowed to the state after the said land
title for business opetations has been waived;
h.hand over to the head of a Land Office the certificate of land title for business operations which has been
waived.

(2) A holder of land title for business operations shall be prohibited to leave the management of the land with land
title for business operations to another party, except in cases permited pursuant to the prevailing laws.

Artticle 13
if land with land title for business operations owing to its geographical or environmental conditions or owing to
other reasons is situated in such a way that it shall encircle or block a yard or another plot of land against public
traffic or a water course, the holder of the land title for business operations shall be obligated to provide an exit
way or a water course or other facilities for the yard or plot of land which is so encircled.

Article 14
(1) A holder of land title for business operations shall be entitted to control and utilise the land on which the land
title for business operations is bestowed to carry out businesses in the areas of agriculture, estae, fishery and
or animal husbandry.

(2) Water sources and other natural resources on the land on which land title for business operations is bestowed
can be controlled and utilised by a holder of the land title for business operations only to support the busi-
nesses as meant in sub-article (1) with account taken of the prevailing laws and the interests of the local
community.

Sixth Part
Conveyance on Land Title for Business Operations
Article 15
(1) Land title for business operatians can be used as collateral of a debt with the conveyance of a mortgage.
{2) The mortgage as meant in sub-article (1) shall be waived with the waiving of the land title for business opera-
tions.
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Seventh Part :
The Transfer of Land Title for Business Operations
Article 16

(1) Land title for business operations is transferrable and can be transferred to another party.
(2) The transfer of land title for business opetations can occur through the following ways:

a. atransaction;

b. an exchange;

c. participation in capital;

d. agrant;

e. inheritance.
(3) The transfer of land title for business operations as meant in sub-article (2) must be registered at a Land Office.
(4) The transfer of land title for business operations owing to a transaction, auction being excepted, an exchange

participation in capital and a grant shall be conducted in a deed made by a land conveyancer. '
(5) A transaction which is conducted through auction shall have an Auction Official Report as its evidence.
(6) The transfer of land title for business operations because of inheritance must proved with a testament or an

inheritance letter of certification made by an authorized government agency. v

Eighth Part
Waiving of Land Title for Business Operations
Article 17
(1) Land title for business operations shall be waived because of:
a. the expiration of the period of time as stipulated in the decree on its bestowal or extension;
b. the cancellation of the title by an authorized official prior to the expiration of the validity perioc owing to:
1) the non-fulfilment of the obligations of the title holder and/or the violation of the stipulations as meant in
Article 12, Article 13 and/or Article 14.
2) a court ruling with a permanent legal force.
being voluntarily given up by the titie holder prior to the expiration of the validity period;
revocation based on Law No. 20/1961;
being neglected;
devastation of the land;
g. the stipulation in Article 3 sub-article (2). 4
(2) The waiving of land title for business operations as meant in sub-article (1) shall result in the land becoming
state land.
(3) Further stipulations on the waiving of land title for business operations as meant in sub-article (1) and sub-
article (2) shall be regulated in a Presidential Decree.

~p a0

Article 18
(1) If the land title for business operaticns is waived and is not extended or renewed, the former title holder shall
be obligated to pull down the buildings and objects found on the land and hand over the land and the plants
on the said land on which land title for business operations was formerly bestowed to the state within a time
limit stipulated by the Minister.

(2) If the buildings, plants and objects as meant in sub-article (1) are still needed to continue or restore the
management of the land, the former title holder shall be given compensation of which the farm and the
amount shall be further regulated in a Presidential Decree.

(3) The former holder land title for business operations shall bear the cost for pulling down the build ngs and the
objects as meant in sub-article (1).

(4) If a former holder of land title for business operations is negligent in fulfilling his obligations as maant in sub-
article (3), the buildings and the objects on the land on which land title for business operations was formerly
bestowed shall be pulled down by the government and the former title holder shall bear the caost of this pulling
down.
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CHAPTER Il

BESTOWAL OF LAND TITLE FOR BUILDING CONSTRUCTION
First Part

_ Subjects of Land Title for Building Construction
: Article 19
Those eligible to become holders of land title for building construction shall be:
. Indonesian citizens;
b statutory bodies established pursuant to the |ndonesran laws and domiciled in Indonesia.

" Article 20
(1) A holder of land title for building construction who no longer fulfils the requirements as meant in Article 19
shall, within one year be obligated to give up or transfer the said land title to another party fulfilling the re-
quirements.
(2) ¥f within the period of time as meant in sub-article (1) the tntle is not given up or transferred, the said title shall
be waived owing to the law.

Second Part
Land on which Land Title for Building Construction-
Can be Bestowed
Article 21
Land on which land title for building construction can be bestowed shall be:
a. state land;
b. land with a management right;
c. land with a proprietary right.

Third Part
Coming into Being of Land Title for Building Construction
Article 22

(1) Land title for building construction on state land shall be bestowed in a decree on the bestowal of the title by
the Minister or by an appointed official.

(2) Land title for building construction on land with a management right shall be bestowed in a decree on the
bestowal of the title by the Minister or by an appointed official on the basis of a suggestion from the holder of
the right of management.

(3) The stipulations on the procedure and the requirements for the application and the bastowal of land title for
building construction on state land and on land with a management right shall be further regulated in a Presi-
dential Decree.

Article 23

(1) The bestowal of land title for building construction as meant in Article 22 shall be registered in a land book at a
Land Office.

(2) Land title for building construction on state land or on land with a management right shall come into being as
from its registration by a Land Office.

(3) As evidence of right, a land title certificate shallb e given to a holder of land title for building construction.

Article 24

(1) Land title for building construction on land with a proprietary right shall come into being with the bestowal by a
holder of the proprietary right with an deed made by a land conveyancer.

(2) The bestowal of land title for building construction on land with a proprietary right as meant ir. sub-article (1)
shall, by way of obligation, be registered in a Land Office.

(3) Land title for building construction on land with a proprietary right shall be binding to a third party as from the
registration as meant in sub-article (2). »

(4) Stipulations on the procedure for the bestowal and registration of land title for building construction on land
with a proprietary right shall be further regulated in a Presidential Decree.
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Fourth Part
Validity Period of Land Title for Building Construction
Article 25

(1) The land title for building construction as meant in Article 22 shall be bestowed for a maximum period of thirty
years and can be extended for a maximum period of twenty years.

(2) After the expiration of the validity period of land title for building construction and its extension as meant in
sub-article (1), a former title holder may be granted renewal of the land title for building construction on the
same land.

Article 26

(1) Land title for building construction for state land as meant in Article 22 may, at the request of a title holder, be

extended or renewed if the following requirements are met:
a. the land is still well used in accordance with the condition, nature and purpose of the bestowal of the said
title;
b. the requirements for the bestowal of the said title are well fulfilled by the title holder; and
c. the title holder still fulfils the requirements as a title holder as meant in Article 19;
d. the said land still conforms to the Regional Spatial Layout Plan concerned.

(2) Land titte for building construction on land with a management right shall be extended or renewed at the
request of a holder of the land title for building construction after an approfal has been obtzined from the
holder of the management right.

Article 27

(1) An application for the extension of the validity period of land title for building construction or its renewal shall
be filed at the latest two years perior to the expiration of the validity period of the said land title for building
construction or its extension.

(2) The extension or renewal of land title for building construction shall be recorded in a land book in a Land
Office. ‘

(3) Stipulations on the procedure for an application for the extension or renewal of land title for building constru-
tion and its requirements shall be further regulated in a Presidential Decree.

Article 28
(1) In the interest of investment, a request for the extension and renewal of land title for building construction as
meant in Article 25 an be conducted at the same time as the payment of the incoming money stipulated for
this respect when the application for land title for building construction is first fue..

(2) In the event of the incoming money having been paid at the same time as meant in sub-article (1), the exten-
sion or renewal of land title for building construction shall be subject to only the imposition of an administrative
fee the amount of which shall be stipulated by the Minister after the Minister of Finance's approval has been
obtained.

(3) The approval for the granting of extension or renewal of tand title for building construction as meant in Article
26 sub-article (1) and the details of the incoming money as meant in sub-articis {2j shall be set forth in the
decree on the bestowal of the land title for building construction.

Article 29
(1) Land title for building construction on land with a proprietary right shall be granted for a maximum period of
thirty years.

(2) Upon the agreement between the holder of land title for building construction and the holder of tre proprietary
right, the land title for building construction on fand with a proprietary right can be renewed with the bestowal
of a new land title for building construction in a deed made by a land conveyancer and it is obligatory that the
said title should be registered.
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_ Fitth Part
Obligations of Holders of Land Title for Building Construction
Article 30

A holder of land title for building construction shall be obligated to:
a. pay the incoming money the amount of which and the procedure for the payment of whlch shall be stipulated

in a decree on the bestowal of the title;
b. utilise the land in accordance with its designation and the requirements as stipulated in the decree and agree-
ment on its bestowal; :
well maintain the land the building(s) on it and keep the sustainability of the environment;
return the land on which land title for building construction is bestowed to the state, the holder of a manage-
ment right or the holder of a proprietary right after the waiving of the land title for building construction;
e. hand over the certificate of land title for buﬂdlng construction which has been wa|ved to the head of a Land

Office.

ao

Anicle 31
If the land with land title for building construction, owing to its geographical or environmental conditions or other
reasons is situated in such a way that it shall encircle or block a yard or another plot of land against public traffic
or a water course, the holder of the land title for building construction shall be obligated to provide an exit v iy or
a water course or other facilities for the yard or the plot of land so encircled.

Article 32
A holder of land title for building constrution shall be entitled to control and utilise the land on which the land title
for building construction is bestowed for a particular period for the construction and ownership of (a) building(s)
for his private purposes or for his business and also for the transter of the said title to another party and the
conveyance on it.
Sixth Part
Conveyance on Land Title for Building Construction
Article 33

(1) Land title for building construction may be used as collateral for a debt with the conveyance of a mortgage.

(2) The mortgagte as meant in sub-article (1) shall be waived with the waiving of the land title for building con-
struction.

Seventh Part
Transfer of Land Title for Building Construction
Article 34

(1) Land title for building construction is transferrable and can be transferred to another party.
(2) The transfer of land title for building construction shall occur owing to the following:

a. atransaction;

b. an exchange;

¢. participation in capital;

d. agrant;

e. inheritance.

(3) The transfer of land title for building construction as meant in sub-article (2) must be registersd at a Land
Office.

(4) The transfer of land title for building construction owing to a transaction with the exception of a transaction
through auction, an exchange, participation in capital and a grant must be conducted in a deed made by a
land conveyancer.

(5) A transaction conducted through auction shall have an Auction Official Report as its evidence.

(6} The transfer of land title for building construction owing to inheritance must be proved with a testament or an
inheritance letter of certification made by an authorized government agency.

(7) The transfer of land title for building construction on land with a management right must be conducted with a
written approval from the holder of the management right.

(8) The transfer of land title for building construction on land with a proprietary right must be conducted W|th a
written approval from the holder of the proprietary right concerned.
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Eighth Part
Waiving of Land Title for Building Construction
) Article 35
(1) Land tuitle for building construction shall be waived owing to:
a. the expiration of the validity penod as stipulated in the decree on its bestowal or extension or in the agree-
‘ ment on its bestowal; :
b. its cancellation by an authorized official, the holder of a managment nght or the holder of a proprletary right
prior to the expiration of the validity period because of:
1) the non-fulfillment of the obligations of a title holder and/or the vuolatlon of the stipulations as meant in
Article 30, Article 31 and Article 32; or
2) the non-fulfillment of the requirements or obligations set forth in the agreement on the bestowal of the
land title for building construction between the holder of land title for building construction and the holder
of the proprietary right or in the agreement on the utilisation of land with the management right; or
3) a court ruling with a permanent legal force;
c. being voluntarily given up by the title holder prior to the expiration of the validity period;
d. revocation on the basis of Law No. 20/1961;
e. being neglected;
f. devastation of the land,;
g. the stipulation in Article 20 sub-article (2).

(2) Further stipulations on the waiving of land title for building construction as meant in sub-article (1) shall be
regulated in a Presidential Decree.

Atticle 36
(1) The waiving of land title for building constructlon on state land as meant in Article 35 shall result in the land
becoming state land.
(2) The waiving of land title for building construction on land with a managment right as meant in Article 35 shall
result in the land being returned to the control of the holder of the management right.
(3) The waiving of land title for building construction on land with a proprietary right as meant in Article 35 shall
result in the land being returned to the control of the holder of the proprietary right.

Article 37

(1) If land title for building construction on state land is waived and not extended or renewed, the forrner holder of
the land title for building construction shall be obligated to pull down (a) building(s) and objects on the land
and return the land to the state in a vacant condition at the latest within a year as from the the waiving of the
fand title for building construction.

(2) In the event of the building(s) and the objects as meant in sub-article (1) still being needed, tha former title
holder shall be given compensation the form and the amount of which shall be regulated further in a Presiden-
tial Decree.

(3) The former holder of land title for building construction shall bear the cost of pulling down the building(s) and
objects as meant in sub-article (1).

(4) If the former holder of land title for building construction is negligent in fulfilling the obligation as meant in sub-
article (1), the building(s) and the objects on the land on which land title for building construction was formerly
bestowed shall be pulled down by the government and the former holder of land title for building construction
shall bear the cost of this pulling down.

Article 38
If fand title for building construction on land with a management right or on land with a proprietary right is
waived as meantin Article 35, the former holder of land title for building construction shall be obligated to
hand over the land to the holder of the management right or holder of the proprietary right and fulfil the
stipulations already agreeed upon in the agreement on the utilisation of land with a management right or in
the agreement on the bestowal of land title for building construction on land with a proprietary right.
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CHAPTER IV
BESTOWAL OF RIGHT OF UTILISATION
First Part
The Subjects of the Right of Utilisation
Article 39
Those eligible to possess the right of utilisation shall be:
Indonesian citizens;
statutory bodies established pursuant to the Indonesian laws and domiciled in Indonesia;
Ministries, non-ministerial government institutions and regional administrations,
Religious and social agencies;
Aliens domiciled in Indonesia;
Foreign statutory bodies with representatives in Indonesia,
Representatives of foreign countries and representatives of international agencies.

@ eapop

Article 40
(1) A holder of the right of utilisation no longer fulfilling the requirements as meant in Article 39 shall within one
year be obligated to give up or transfer the said right to another party fulfilling the requirements.
~ (2) if within the period of time as meant in sub-article (1) the right is not given up or transferred, the said right shall
be waived because of the law on provision that the rights of other relevant parties on the said land shall con-
tinue to be observed.

Second Part
Land on which Right of Utilisation Can Be Bestowed

Article 41
Land on which the right of utilisation can be bestowed shall be:
a. state land;
b. land with a management right;
c. land with a proprietary right.

Third Part

Coming into Being of Right of Utilisation
Article 42

(1) The right of utilisation on state land shall be bestowed in a decree on the bestowal of the right by the Minister
or by an appointed official.

(2) The right of utilisation on a management right shall be bestowed in a decree on the bestowa! of the right by tha
Minister or by an appointed official on the basis of a suggestion of the holder of the management right.

(3) Stipulations on the procedure and the requirements for an application for and the bestowal of the right of utiii-
sation on state land and land with a management right shall be further regulated in a Presidentizl Decree.

Article 43
(1) The right of utilisation as meant in Article 42 shall, by way of obligation, be registered in a land hook at a Land
Office.
(2) The right of utilisation on state land and on land with a management right shall come into being as from the
registration by the Land Office in a land book pursuant to the prevailing laws.
(3)As evidence of the right, a certificate of the right over land shall be given to the holder of the righ: of utilisation.

Article 44
{1) The right of utilisation on a proprietary right shall come into being with the bestowal of the land by the holder
of the proprietary right in a deed made by a land conveyancer.
(2) The bestowal of the right of utilisation on land with a proprietary right as meant in sub-article shall, by way of
obligation, be registered in a land book at a Land Office.

(3) The right of utilisation on land with a proprietary right shall be binding to a third party as from its registration as
meant in sub-article (2).

BN. 5880/5881/10-7-1996 (4) Other.....



18A

(4) Other stipulations regarding the procedure for the bestowal and the registration of the right of utilisation on
land with a proprietary right shall be regulated further in a Presidential Decree.

Fourth Part
Validity Period of Right of Utlhsatlon
Article 45
(1) The right of utilisationa s meant in Article 42 shall be bestowed for a maximum period of twenty-five years and
can be extended for a maximum perlod of twenty years or shall be bestowed for an indefinite period as long as
the land is utilised for a particular purpose.
(2) After the period of the right of utilisation or its extension as meant in sub-article has expired, tha right holder
may be given a renewal of the right of utilisation on the same land.
(3) The right of utilisation bestowed for an indefinite period as long as the land is used for a particular purpose as
meant in sub-article (1) shall be bestowed to:
a. Ministries, non-ministerial government institutions and regional administrations;
b. Representatives of foreign countries and representatives of international agencies;
c. Religious and social agencies.
Article 46
(1) The right of utilisation on state land can be extended or renewed as meant in Article 45 at the request of the
right holder if the following requirements are met:
a. the land is still well used in accordance with the condition, nature and purpose of the bestowal of the said
right;
b. the right holder well fulfils the requirements for the bestowal of the said right;
c. the right holder still fulfils the requirements as a right holder as meant in Article 39.
(2) The right of utilisation on land with a management right can be extended or renewed at the suggestion of the
holder of the management right.
Article 47
(1) An application for the extension of the period of the right of utilisation or its renewal shall be filed at the latest
two years prior 1o the expiration of the validity period of the said right of utilisation.
(2) The extension or renewal of the. right of utilisation as meant in sub-article (1) shall be recorded in a land book
at a Land Office.
(3) Stipulations on the procedure for an application for the extension or renewal of the right of utilisation and its
requirements shall be regulated further in a Presidential Decree.

Article 48

(1) In the interest of investment, a request for the extension and renewal of the right of utilisation as meant in Arti-
cle 47 can be made at the same time as the payment of the incoming money stipulated for this respect when
an application for the right of utilisation is first filed.

(2) In the event of the incoming money being paid at the same time as meant in sub-article (1), the extension or
renewal of the right of utilisation shall be subject only to the imposition of an administrative fee the amount of
which shall be stipulated by the Minister after the Minister of Finance’s approval has been obtained.

(3) The approval for the granting of the extension or renewal of the right of utilisation as meant in Article 46 sub-
article (1) and details of the incoming money as meant in sub-article (2) shall be set forth in the cecree on the
bestowal of the right of utilisation.

Article 49
(1) The right of utilisation on land with a proprietary right shall be bestowed fcr a maximum period of twenty-five
years and cannot be extended.
(2) Upon the agreement between the holder of the right of utilisation and the holder of the proprietary right, the
right of utilisation on land with a proprietary right can be renewed with the bestowal of a new right of utilisation
in a deed made by a land conveyancer nand it is obligatory that the said right should be registered.

Fifth Part ......

(To be continued)
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LAND TITLE FOR BUSINESS OPERATIONS, LAND TITLE FOR BUILDING
CONSTRUCTION AND THE RIGHT OF UTILISATION OVER LAND
(Government Regulation No. 40/1996 dated June 17, 1996)
(Continued from Business News No. 5880/5881 pages 114 - 18 A)

Fifth Part
Obligations and Rights of Holders of Right of Utilisation
Article 50

A holder of the right of utilisation shall be obligated to:

a. pay the incoming money the amount of which and the method of payment of which shall be stipulated in the
decree on the bestowal of the right or in the agreement on the utilisation of land with a management right or in
the agreement on the bestowal of the right of utilisation over land with a proprietary right;

b. utilise the land in accordance with the designation and the requirements as set forth in the clecree on its be-
stowal or in the agreement on the utilisation of land with a management right or in the agreement on the
bestowal of the right of utilisation on land with a proprietary right;

c. take good care of the land and the building(s) on the it and take care of environmental sustainability;

d. return the land given with the right of utilisation to the state, the holder of the management right or the holder
of the proprietary right after the waiving of the said right of utilisation;

e. hand over the certificate of the right of utilisation which has been waived to the head of a Land Office.

: Article 51
If land with the right of utilisation owing to geographical or environmental conditions or because of other reasons
is situated in such a way that it shall encircle or block a yard or another plot of land against public traffic or a
water course, the holder of the right of utilisation shall be obligated to provide an exit way or a water course or
other facilities to the year or the plot of land so encircled.

Article 52
A holder of the right of utilisation shall be entitled to control and utilise the land given with the right of utilisation for
a particular period of time for personal or business purposes and to transfer the said right to another party and
place conveyance on it or as long as it is used for a particular purpose.

Sixth Part
Conveyance on Right of Utilisation
Article 53
(1) The right of utilisation on state land and on land with a management right can be used as collateral for a debt
with the conveyance on it of a mortgage.
(2) The mortgage as meant in sub-article (1) shall be waived with the waiving of the right of utilisation.

Seventh Part
Transfer of Right of Utilisation
Article 54
(1) The right of utilisation bestowed on state land for a particular period time and :he richt of utilisation on land
with a management right shall be transferrable and can be transferred to another party.
(2) The right of utilisation on land with a proprietary right can be transferred only if such is made possible in the
agreement on the bestowal of the right of utilisation on the land with a proprietary right concerned.
(3) The transfer of the right of utilisation can occur because of:
a. a transaction;
b. an exchange;
C. participation in capital;
d. a grant;
e. inheritance.

!
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(4) It is obligatory that the transfer of the right of utilisationa s meant in sub-article (3) should be registered at a
Land Office. ,

(5) The transfer of the right of utilisation owing to a transaction, with the exception of a transaction conducted
through auction, an exchange, participation in capital and a grant must be conducted in a deed made by a
land conveyancer. , '

(6) A transaction conducted through aucticn shall have an Auction Official Report as its evidence.

(7) The transfer of the right of utilisation owing to inheritance must be proved witha testament or an inheritance
letter of certification made by an authorized government agency.

(8) The transfer of the right of utilisation over state land must be conducted with a permit from an authorized ofti-
cial. J

(9) The transfer of the right of utilisation over land with a management right must be conducted with a written
approval from the holder of the management of right.

(10)The transfer of the right of utilisation over land 'with a proprietary right must be conducted with a written
approval from the holder of the proprietary right concerned.

- Eighth Part
Waiving of Right of Utilisation
Article 55
(1) The right of utilisation shall be waived owing to:
a. the expiration of the validity period as stipulated in the decree on its bestowal or its extension or in the
agreement on its bestowal;
b. cancellation by an authorized official, the holder of the management right or the holder of the proprietary
right prior to the expiration of the validity period owing to:
1) non-fulfitment of the obligations of the right holder and/or violation of the stipulations as meant in Arti-
cle 50, Article 51 and Article 52; or
2) non-fulfillment of the requirements or obligations set forth in the agreement on the bestowal of the right
of utilisation between the holder of the management right and the holder of the proprietary right or in the
agreement on the utilisation of the management right; or
3) a court ruling with a permanent legal force;
being voluntarily given up by the right holder prior to the expiration of the validity period;
revocation on the basis of Law No. 20/1961;
being neglected;
the devgstation of the land;
g. the stipulation in Article 40 sub-article (2).
(2) Further stipulations on the waiving of the right of utifisation as meant in sub-article (1) shall be further regulated
in a Presidential Decree.

~oap

Article 56
(1) The waiving of the right of utilisation over state land as meant in Article 55 shall result in the lind becoming
state land.
(2) The waiving of the right of utilisation over land with a management right as rmeant in Article 55 shall result in
the land being controlled again by the holder of the management right.
(3) The waiving of the right of utilisation over land with a proprietary right as meant in Article 55 shall result in the
land being controlled again by the holder of the proprietary i jht.

Article 57

(1) If the right of utilisation over state land is waived and is not extended or renewed, the former holder of the right
of utilsiation shall be obligated to pull down a(building(s) and the objects on it and return the land on the state
in a vacant condition at the latest within one year after the waiving of the right of utilisation.

(2) In the event of the building(s) and the objects as meant in sub-article (1) still being needed, the former right
holder shall be given compensation.

(3) The former holder of the right of utilisation shall bear the cost arising from the pulling down of the building(s)
and the objects as meant in sub-article (1).

Business News 5882/12-7-1996 . (L) 1f......
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(4) If the former holder of the right of utilisation is negligent in fulfilling the obligation as meant in sub-article (1),
the building(s) and the objects on the land shall be pulled down by the government and the former holder of
the right of utilisation shall bear the cost arising from this puiling down.

' Article 58
If the right of utilisation over land witha management right or over land with a proprietary right as meant in Article
56, the former holder of the right of utilisation shall be obligated to hand over the land to the holder of the man-
agement right or the holder of the the proprietary right and fulfil the stipulations already agreed upon in the
agreement on the utilisation of land with a management right or inthe agreement on the bestowal of the right of
utilisation on land with a proprietary right..

CHAPTERV
. CALCULATION OF INCOMING MONEY
UPON ISSUANCE OF LAND TITLE FOR BUSINESS OPERATIONS,
LAND TITLE FOR BUILDING CONSTRUCTION
AND RIGHT OF UTILISATION
Article 59

(1) The amount of the incoming money paid to obtain land title for business operations, land titie for building

construction and the right of utilisation, including the extension or the renewal of the title/right, shall be stlpu

lated by the Minister after obtaining the Minister of Finance’s approval.

(2) Specially for the working territory of Batam Island Industrial Area, the amount of the incoming money to obtain
land title for business operations, land title for building construction or the right or utilisation, including the
extension or the renewal of the title/right, shall be stipulated by the Chairman of the Batam Island Industrial
Area Development Authorities after the approval of the Minister of Finance has been obtained.

(3) If a title/right holder does not utilise the land in accordance with the purpose of the designation of the land so
that the land title for business operations or the land title for building construction or the right of utilisation
cannot be extended or renewed, the incoming money already paid in advance shall become the property of
the state.

CHAPTER VI
OTHER STIPULATIONS
Article 60

The bestowal of land title for business operations, land title for building construction or the right of utilisation over

a plot of land which entirely constitutes an island or which borders on the coast shall be separately regulated in a

Government Regulation.

\Jl HAPTER Vil
TRANSITIONAL PROVISIONS
Article 61

(1) A holder of land title for building construction already obtaining a guarantee for the extension or renewal of the
title over the land for a period of twenty years and thirty years respectively as regulated in Government Regula-
tionNo. 40/1993 on the bestowal of land title for building construction over land in particular areas in the
Province of Riau shall continue to have the guarantee until the expiration of the period of time in which the said
guarantee is granted.

(2) Land title for business operations or land title for building construction or the right of utilisation already granted
prior to the enforcement of this government regulation shall remain val;id until the expiration of the said land
title for business operations or land title for building construction or right of utilisation.

Article 62
Pending the issuance of stipulations on the enforcement of this government regulation, the laws on land title for
business operations, land title for building construction and the right of utilisation shall remain enforceable as far
as they do not contradictthe stipulations in this government regutation.
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CHAPTER VIlI
CLOSING PROVISIONS
Article 63
With the enforcement of this government regulation, Government Regulation No. 40/1993 on the granting of land
title for building construction over land in particular areas in the Province of Riau shall be declared nult and vold.

Article 64
This Government Regulatlon shall take effect as from the date of promulgation.

For public cognizance, this government regulation shall be promulgated by pubhshmg it in the Statute Book of the
Republic of Indonesia.

Stipulated in Jakarta

Promulgated in Jakarta .. On June 17, 1996
On June 17, 1996 THE PRESIDENT OF THE REPUBLIC
THE MINISTER/STATE SECRETARY ‘ . OF INDONESIA
sgd. - ' sgd.
MOERDIONDO SOEHARTO

STATUTE BOOK OF THE REPUBLIC OF INDONESIA 1996 NUMBER 58

ELUCIDATION
ON
GOVERNMENT REGULATION NO. 40/1996
CONCERNING
'LAND TITLE FOR BUSINESS OPERATIONS,
LAND TITLE FOR BUILDING CONSTRUCTION AND
THE RIGHT OF UTILISATION OVER LAND

GENERAL

Land constitutes a very important factor in the life of a community, particularly withint
most of whose members depend on land for their lives. In the framework of national developm
and prosperous society based on Pancasila and the Constitution of 1945, land also constitu
assets, both as a place where development is carried out or as a production factor to gener
ties which are greatly needed to raise national income, The position of land in national de
tained in Decree of the People’s Consultative Assembly of the Republic of IndonesiaNo. II
Broad Outlines of the State’s Course, which among other things decrees the following: "The
iand control by the state shall be geared in such a way that itsutilisationcanbring into
Indonesian people, while the re-arrangement of land utilisation shall be implemented ina
translate into reality optimum prosperity of the people. Re-arrangement in the utilisatio
account people's rights over land, the social function of land title, the maximum limit of
various efforts to prevent the concentration of land contrcl which harms people’s interes
of land affaire shall be improved so that it shall better realize an integrated, harmoniou
affairs management system, encompasing a living administrative order. The activity to dev
istrationmust be intensified and supported by better analysis instruments and informatio
affairs.

hasic stipulations on land in Indonesia are set forth in LawNo. 5/1960 onbasic regulation
t.=tcer known as the Law on Agrarian Principles, which contains the principles of Indonesi
A.though most of the articles provids stipulations on the rights over land, as stipulation
regulation substance more detailed innature must still be stipulated. This need fox more
for over three decadas been fulfilled by operational technical regulation ina form Lower
ment regulation. As land problems assumes greater complexity while the need for order int
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land affairs becomes greater, there is a bigger need for an enforcement regulation of the L
ples with a higher level in status, namely in the form of a government regulation, which sh
further stipulations on the rights over land regulated in Article 16 of the Lawon Agrarian
with regard to land title for business operations, land title for building construction an
rights over land with a validity period limited to a particular period of time, land title
title for building construction and the right of utilisation shall require clarity about a
among other things the requirements to obtain them, the authority and the obligationsof t
of land and objects on it after the said title/right expires. This clarity is greatly neede
certainties, both to the right holder, to the government as the party enforcing the Lawon
third party.

In connection with the said rights, it is deemed necessary in the framework of enforcing th
sub-article (2) of the Law on Agrarian Affairs to lay down further stipulations on land tit
land title for building construction and the right of utilisation in order to complement e
Law on Agrarian Affairs '

ARTICLE BY ARTICLE

- Article 1

Figure 1 : Sufficiently clear.

Figure 2 : Sufficiently clear.

Figure 3 : Sufficiently clear.

Figure 4 :

Incoming money originating in the bestowal of a particular right over land shall constitut
receipts which must be deposited through the state’s treasury office.

Figure 5 : Sufficiently clear.

Figure 6 : Sufficiently clear.

Figure 7 : Sufficiently clear.

Figure 8 : Sufficiently clear.

Article 2: Sufficiently clear.

Article 3

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Article 4

Sub-article (1) : Sufficiently clear.

Sub-article (2)

State land given with land title for business operations must be free from other parties’ i
state land is part of a forest area, which means that this land must be utilised for the for
ing regulations, the said land must first have its status as a forest area removed.
Sub-article (3) : Sufficiently clear.

Sub-articke (4)

Referred to as plants and buildings whose existence is based ona legitimate right shall be
buildings owned by a former holder of land title for business operations.
Sub-article (5) : Sufficiently clear.

Article 5

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3) : Sufficiently clear.

Article (6)

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Article 7

Sub-article (1) : Sufficiently clear.

Sub-article (2)

Prior tobeing registered pursuant to the prevailing stipulations, land title for busines
into being and the land is still state land in status.
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The said term of "coming into being" has been in existence since the issuance of the Law on
periods after this the term "coming into being” is understood as having the same me
Sub-article (3) : Sufficiently clear. '

Article 8 '

Sub-article (1)

The extension of the validity period of the title shall not terminate the validity of the s
continue to exist, forming a unity with the former validity period of the title. This case
ests of other parties’ rights conveyed on land title for business operations, for example
waived automatically if the land title for business operatlons is waived.
Sub-article (2) : Sufficiently clear.

Article 9

Sub-article (1)

This stipulation is established to guarantee the continuity of the business of a title hol
business well, namely with a guarantee of the extension of the land title for business oper
ments stipulated in this sub-article are met.

Sub-article (2) : Sufficiently clear.

Article 10 . '

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3) : Sufficiently clear.

Article 11

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3) : Sufficiently clear.

Article 12

Sub-article (1) : Sufficiently clear.

Sub-article (2)

Incertain cases, the activity of managing land with land title for business operations ca
on the basis of cooperation with other parties.

The stipulations of the laws referred to in this sub-article shall be th: laws whic
Article 13

The bestowal of land title for business operations must not result in the land encircled by
title for business operations from being unable to be physically used. therefore, the hold
business operations shall be obligated to provide an opportunity to the holder of the righ
cled to have the necessary access.

Article 14

Sub-article (1) : Sufficiently clear.

Sub-article (2)

As in general land title for business operations covers an extensive plot of langd, in the 1l
business operations a water source or other natural resources are often found. The holder
business operations shall be entitled to utilise these natural resources as far as this is
the business being conducted, with account being taken of the prevailing laws and the inte
community.

Article 15

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3) : Sufficiently clear.

Sub-article (4) : Sufficiently clear.

Sub-article (5) : Sufficiently clear.

Sub-article (6) : Sufficiently clear.

Article 16

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Article 17

Sub-article (1)
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This stipulation is the spelling out of the stipulation in Article 34 of the Law on

Letter a : Sufficiently clear.

Letter b

Figure 1): Sufficiently clear.

Figure 2): Sufficiently clear.

Letter ¢ : Sufficiently clear.

Letter d : Sufficiently clear.

Letter e : Sufficiently clear.

Letter £ :

In the event of the waiving of land title for business operations owing to the devastation

of the land with land title for business operations which has been devastated which shallb

ing part shall continue to be controlled with land title for business operations. For adju

the Land Office, this change must also registered at the Land Qffice.

Letter g : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3)

In this regulation it is among other things also stipulated a stipulationon further utili
. with account taken of the spatial layout arrangement, the maintenance of natural resource

\

as wellas the interests of the former title holder.

Article 18

Sub-article (1) : Sufficiently clear.

Sub-article (2)

The stipulation on whether or not the said building shall be needed for the continuance or

management of the land with land title for business operations is laid down with account t
the former holder of the land title for business operations and the new title holde
Sub-article (3) : Sufficiently clear.

Sub-article (4) : Sufficiently clear.

Article 19

Letter a : Sufficiently clear.

Letter b

Included in the definition of statutory bodies shall be all institutions which pursuant to
given the status as statutory bodies, for example 1imited liability companies, cooperativ
foundations and so forth.

Article 20

Sub-article (1) : Sufficiently clear,.

Sub-article (2) : Sufficiently clear.

Article 21 .

Unlike land title for business operations, land title for building constructioncanalsob
management right and land with a proprietary right,

~

Article 22

Sub-article (1) : Sufficiently clear.

Sub-article (2)

Ir conformity with the purpose of authority delegation through the granting of a managemen
of land title for building construction over land with a management right shall »e conduct
prospective title holder appointed by the holder of the management right.
Sub-article (3) : Sufficiently clear.

Article 23

Sub-article (1) : Sufficiently clear.

Sub-article (2) : Sufficiently clear.

Sub-article (3) : Sufficiently clear.

Article 24 ...,
(To be continued)
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LAND TITLE FOR BUSINESS OPERATIONS, LAND TITLE FOR BUILDING
CONSTRUCTION AND THE RIGHT OF UTILISATION OVER LAND
(Government Regulation No. 40/1996 dated June 17, 1996)

(Continued from Business News No. 5882 pages 174 - 23A)

Article 24

Sub-article (1)

The bestowal of land title for building construction on land with a proprietary right constitutes in principle convey-
ance undertaken by the holder of the proprietary right on the land he owns. Therefore this bestowal shall be
conducted in an agreement between the holder the proprietary right and the prospective holder of land title for
building construction mentioned in the deed made by a land conveyancer.

Sub-article (2)

As conveyance on a particular registered right, land title for building construction on land with a proprietary right
must be registered by means of making a land book and its records in a land book and certificate of the land with
the proprietary right concerned.

Sub-article (3) ‘

Although land title for building construction comes into being with the drawing up of the deed of the land convey-
ancer referred to in sub-article (1), it shall not be binding to a third party until it is registered at a Land Office.
Sub-article (4)

Sufficiently clear.

Article 25

Sub-articles (1) and (2)

See elucidation to Article 8.

Article 26

Sub-article (1)

This stipulation is established to guarantee the continuity of the control over land with land title for building con-
struction which is generally utilised for a dwelling place, which constitutes the community’s essential need.

The extension and renewal of land title for building construction shall be granted at the request of the holder of
the title. To this end, in granting the extension and renewal of the said title, an evaluation must first be made to
find out whether the holder of the said land title for building construction still uses the land in accordance with the
stipulations laid down in the decree on the bestowal of the land title for building construction for the first time and
not in violation of the prevailing Spatial Layout Arrangement General Plan.

See elucidation to Article 8.

Sub-article (2)

Sufficiently clear.

Article 27

Sub-articles (1) up to (3}

Sufficiently ciear.

Anticle 28

Sub-articles (1) us o {3}

Sufficientiy cieai.

Article 29

Sub-article {1)

Sufficiently clear.

Sub-article (2)

The validity period of land title for building construction bestowed on land with a proprietary right shall be extend-
ed with the bestowal of new land title for building construction in a new agreement.

Article 30

Sufficiently clear.

Article 31

See elucidation to Article 13.
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Article 32

The right to set up and own a building can be exercised by establishing cooperation with another party.

Article 33

Sub-articles (1) and (2)

Sufficiently clear.

Article 34

Sub-articles (1) up to (8)

Sufficiently clear.

Article 35

Sub-article (1)

This stipulation spells out the stipulation of Article 40 of the Law on Agrarian Principles.

Letter a

Sufficiently clear.

Letter b

Figures 1) up to 3)

Sufficiently clear.

Letterscuptoe

Sufficiently clear.

Letter f

In the event of the land being devastated, the land title for building construction shall be waived as from the
devastation of the land.

Letter g

Sufficiently clear.

Sub-article (2)

This regulation stipulates among other things further utilisation of and control over the land with account taken of
the spatial layout, the maintenance of natural resources and the environment and the interests of the former title
hoider. -

Article 36

Sub-articles (1) up to (3)

Sufficiently clear.

Article 37

Sub-article (1)

Sufficiently clear.

Sub-article (2)

The stipulation on whether or not the building (s) and the objects are still needed shall be conducted on the basis
of public interests with account taken of the interests of the former title holder and further designation of the land.
Sub-articles (3) and (4)

Sufiiciently clear.

Article 38

The settiement of the control over former land title for building construction on land with a managernent right and
on land with a proprietary right after the waiving of the land title for building construction shall be implemented in
accordance with the agreement on the utilisation of the land with a management right between the holder of the
management right and the holder of the land title for building construction or the agreement on the bestowal of
the land title for building construction between the holder of the proprietary right and the holder of the land title for
building construction.

Article 39
Lettersauptod
Sufficiently clear.
Lettere

An alien regarded as being domiciled in Indonesia shall be one whose presence in Indonesia benefits national
development.
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Lettersfand g
Sufficiently clear.
Article 40
Sub-articles (1) and (2)
Sufficiently clear.
Article 41
Sufficiently clear.
Article 42
Sub-articles (1) up to (3)
Sufficiently clear.
Article 43
- Sub-articles (1) up to (3)
Sufficiently clear.
Article 44 .
Sub-anticles (1) up to (4)
Sufficiently clear.
Article 45
Sub-article (1)
The right of utilisation can also be bestowed for an indefinite period as long as the land is utilised for a particular
purpose. This Is aimed at guaranteeing sustainable fulfillment of the need for land for a particular purpose, for
example for the purpose of the office of a government institution, for the office of a foreign representative and the
" representative of an international agency along with the residence of the head of the representative office and for
the purpose of the implementation of the function of religious and social agencies.
The right of utilisation bestowed for an indefinite period as long as the land is utilised for a particular purpose
cannot be transferred to another party, but can be given up by the right holder so that the land shall become
state’s land with respect to which a new right can be applied for by the aforesaid other party.
Sub-articles (2) and (3)
Sufficiently clear.
Article 46
Sub-article (1) -
This stipulation is established to provide legal certainty to the continuity of the control of the land with the right of
utilisation, which is generally utilised as a dwelling place and for personal purposes of the holder of the right of
utilisation.
The extension and renewal of the right of utilisation shall be granted at the request of the right holder. To this end,
in granting the extension or renewal of the said right, an evaluation must first be made to find out whether the said
holder of the right of utilisation still uses the land in accordance with the stipulations laid down in the decree on
the bestowal of the right of utilisation for the first time.
Sub-article (2)
Sufficiently clear.
Article 47
Sub-artictes (1) up to (3)
Sufficiently clear.
Article 48
Sub-articles (1) up to (3)
Sufficiently clear.
Articte 49
Sub-articles (1) and (2)
Sufficiently clear.
Article 50
Sufficiently clear.
Article 51
See elucidation to Article 13.
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Articde 52

Article 53 : | ‘
Sub-artidles (1) and (2)

Sufficiently dear. .

Article 54

Sd:-amdes(‘l)tpto(w)

Sub-artide (2)
This regulation stpdates among cther things further utimuon of and control over the land with account taken of

the spatial kayout, the maintenance of natural resources and the environment and the Interests of the former right
l I I - . . : .

Asticle 56 :
Sub-artidles (1) up to (3)
Sufficiently clear.

- Asticle 57

. Sub-artidles (1) upto (4)

Sufficientty clear.

Attide 58

Sufficiently clear.

Article 59

Sub-articles (1) up to (3)

Sufficiently dear.

Asticle 60

With the estahlishment of this stipulation, new applications for the rights over land entirely constituting an island

shafi not be attended to urddl a government regulation regulating this matter is stipulated.

Article 61

Sub-artides (1) and (2)

Article 62

Sufficiently clear.

Article 63

Sutficdently dear.

Arucle 64

Sufficiently dlear.
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